Mr. Kightlinger:

During the recent
Authority (Water Author i !
Metropolitan's cost of SGW%{:& (LOS) methodelogy does niot co
n &*se r fetter to Metropolitan dated March & 2010, the

supply would result in a savings
326 million in Ca[f&ﬂciaf ‘{Ea“ {CV} 2018 {(and over $8B00 miflion
and a corresponding increase in cost shared by Metropolitan's other member agencies,
Individual member agency cost increases would be as much ac $7.5 million in CY 2010 (See
Enciosure - Attachment A

:

5 :

uniundled rate compornents and C0S m thodology were devel

three-year process between M ‘{EGQQE tan and its member agencles, and iﬁgether nsur

each member agency pays ‘?\;r the services it uses. Thc CY 2010 cost of service study

methodology were recently reviewed & py Metropolitan’s General Counsel and
£ Pl AV

experts and determined o be reasonable; consistent with California law o
standards; and consistent with the Metropotitan Water District Act

- T e - w i3 ¥ ey F o ; 3
he technical and policy foundation for Metropolitan's current rate structure is
P &
L

?'l

be evaluated t%mugh th

n‘C&‘”F‘*‘J
SEE MEMBER AGENCY SIGNATORIES ON 2V PAGE
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